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IRE underwriters and propertyowners in New York city, 
who have long watched with satisfaction the intelligent 
and energetic work of Chief E. F. Croker of the fire depart- 
ment, learned with regret of his resignation from May I next, 
when he will retire on a pension. Mr. Croker has done much 
to place the fire protection of New York city upon a thor- 
oughly effective basis, and it will be a difficult task to find a 
man who will be his equal in the work which he has carried 
on for some twelve years past. However, it is pleasing to 
learn that the results of Mr. Croker’s experience are not to 
be lost to the city, but that he will now make a business of 
fire prevention, to be carried on by a corporation which will 
embody his name in the title. 





ington did not develop as favorably as had been hoped 
in the way of closer co-operation with non-Union companies. 
However, it is believed that the competitive conditions have 
been improved in the West during the past year, and that 
further improvement is likely to be made during the next 
year orso. As usual, the excepted cities are stumbling blocks 
in the way of harmony. It is clear that the stock companies 
intend, if possible, to recover and retain a considerable share 
of the sprinklered business that has been going to the mutual 
companies during the past few years, and, to that end, the 
companies are inclined to make any concession consistent with 
safe and sound underwriting. 


ta meeting of the Western Union last week at Wash- 





N editorial article in The New York Times last week re- 
A ferred to the year’s insurance business, as disclosed in 
the figures issued by the New York Insurance Department, 
covering life insurance operations in 1910. The article ex- 
presses gratification over the recovery in the growth of the 
home companies, but displays perturbation of spirit at the 
manner in which companies of other States are increasing 
their business. A misapprehension evidently existed in the 





Editorial Department 


mind of the editorial writer concerning the status of the com- 
panies of other States which operate in New York, or he 
would not have stated that they, “not being of equal excel- 
lence, must be inferior from the standpoint of the buyer of 
insurance.” It is generally conceded that the life insurance 
companies operating in New York, both domestic and foreign, 
are among the leaders in the business and offer exceptionally 
sound security to their policyholders. The growth which 
other State companies have made during the past few years 
has been, in a measure, due to the fact that the New York 
companies had been more in the limelight of investigation 
and are only just recovering from its effects. Another sen- 
tence in the article would seem to show that the writer had 
in mind the numerous companies of other States “which 
sprang up everywhere to do.the business which forsook the 
New York companies.” Those new organizations are in com- 
petition with all companies operating in New York outside 
the borders of that State, but their figures do not enter into 


‘the returns published by the New York Insurance Depart- 


ment. In a table recently published in THE Spectator the 
gain in insurance in force during 1910 by all United States 
ordinary companies is shown as $712,710,442, the gain made 
by companies operating in New York was $622,451,315, of 
which $242,220,414 was to the credit of New York institu- 
tions, so that but ninety millions was gained by all other com- 
panies—over 170 in number. 





THE RATE OF INTEREST. 

CCORDING to the returns made by the principal life in- 
A surance companies of the United Staies for last year, 
the strengthening of their interest-earning power has been 
maintained. Prior to 1900 there were grave fears expressed 
that the rate of interest earned would decline to a point where 
a four per cent basis of valuation would be dangerous to the 
companies. In order to avoid this peril a number of com- 
panies took the initiative, ahead of the legislatures, and es- 
tablished their rates for new business on either a three and 
one-half or four per cent basis. This course seemed justi- 
fied by the declining earnings from interest, which continued 
until 1902, when 4.58 per cent was recorded. After that 
year there was a gradual recovery, until in 1907 the rate had 
reached 4.80, around which figure it has since remained. A 
more rigid valuation of securities on the part of a number 
of companies has contributed somewhat to producing a larger 
percentage of income on the assets invested, while at the same 
time there has been manifested a disposition to invest in more 
profitable securities. 

In the table accompanying this article the rate of interest 
is shown for twenty-eight life insurance companies year by 
year for a period of twenty years, from which it appears 
that the highest rate was earned in the first year of the period. 
The last year in which the average rate touched five per cent 
was in 1895, and, seven years later, the low rate of 4.58 was 
reached. From that point the recovery to the present figure 
of 4.78 per cent has resulted in several millions of dollars 
in benefits to the policyholders. Taking the figures by quin- 
quennial periods, it appears that there was a drop of 0.23 
points in the second quinquennium, 0.16 in the third, and a 
recovery of 0.13 in the fourth, while the average for the en- 
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tire twenty years works out at 4.79 per cent, being the same 
as for the last quinquennium and almost the same as for 1910. 

The method of constructing the tables is by taking the 
mean ledger assets of the companies as a divisor to the in- 
terest and rents earned as shown by their reports to the sev- 
era! Departments. Inasmuch as the companies entering into 
this compilation are required to earn on the average less than 
four per cent, the margin for profit is more than ample. 
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IN AND ABOUT NEW YORK. 


New York Life Re-elects Board.—The annual meeting of the New 
York Life, held last week, resulted in the re-election of the entire 
board of directors. A directors’ meeting for election of officers is 
scheduled for next month. 


Equitable President May be Chosen To-day.—It is rumored that 
at the board meeting of the Equitable, which iakes place to-day, a 
successor to the late Paul Morton will be elected, and that Judge 
William A. Day, vice-president, will be the one named. Even rumor 
is silent on the much-rehearsed question of the mutualization of the 
company. 

Judge Day and President Ide Traction Directors.—Judge William 
A. Day, acting president of the Equitable, and George E. Ide, president 
of the Home Life, have been elected to the directorate of the Brooklyn 
City Railroad, succeeding the late James McKeen, general counsel of 
the Mutual Life, and Edward Merritt. The Mutual Life holds stock 
in the traction company amounting to $1,247,000 par value, the Equi- 
table $466,810, and the Home $60,000. The market value of these 
holdings is almost double the par value. 

Liberty Life to be Liquidated—Last week Judge Blanchard 
directed Superintendent Hotchkiss to take possession of the assets of 


the Liberty Life. Since the reinsurance of the Liberty in the Metro- 
politan about the first of the year, it has been learned that about 
twenty policies were not taken.over by the Metropolitan, and still - 
constitute a liability against the Liberty, whose capital is said to be 
impaired to the extent of $25,000. In consequence it was thought 
that the best course open was liquidation by the Department. 

Veteran Life Man Dead.—Joseph Grosner, chief supervisor of the 
Metropolitan, died at his home in this city on Monday. He had been 
in the company’s service for thirty years, 


CHICAGO AND THE WEST. 


Mutual Agents Start Social Club.—The leading $100,000 agents 
of the Mutual Life of New York at the Chicago office have organized 
a social club, which they have named the Round Table Club. It con- 
sists of the leading thirty-five agents. The first meeting will be held 
Friday, April 14, 1911, at the Chicago Room of the Great Northern 
hotel. The officers of the club are changed each month, according to 
the amount of business they turn in. 


S. W. Goss Succeeds J. B. Sells—S. W. Goss, who has been 
director of agencies for the American Central Life in Indiana, has 
been appointed assistant to the president of the Security Life of 
America, succeeding J. B. Sells, who has gone with the Equitable. 
Mr. Goss is an experienced organizer, and paid for over $2,000,000 of 
business in his field last year, with a good renewal experience. 

Commissioners Decide to Accept Royal Arcanum Report.—Con- 
siderable attention was paid by the Insurance Commissioners at their 
recent meeting in Chicago to the report on the examination of the 
Royal Arcanum, which has been in progress for some time. The 
order made some objections to features of the report, but after 
consideration by the committee on examinations and the executive 
committee it was decided to publish it as made. The last annual state- 
ment of the Royal Arcanum showed that the death claims incurred 
during 1910 were $8,334,667, and the assessments $8,106,305. For 
several years the assessments have been decreasing, while the death 
claims have been increasing. 
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BOSTON AND VICINITY. 


Boston Underwriters to Entertain President Powell.—President 
Henry J.»Powell of the National Life Underwriters Association, and 
Stewart Anderson, publicity agent of the Massachusetts Mutual Life 
of Springfield, will be entertained as the personal guests of the 
executive committee of the Boston Life Underwriters Association at 
a luncheon to be given at Young’s hotel April 26. The luncheon 
will be followed by an informal smoke talk, to be held at the Parker 
House at 3 o'clock, when Mr. Anderson will give his address on 
“Commercial Insurance,” which has been received with great favor 
elsewhere. 

Berkshire Undergoes Triennial Examination.—The regular trien- 
nial examination of the Berkshire Mutual Life Insurance Company 
has just been completed by the Massachusetts Insurance Department, 
and reports are out commending the excellent administration of Presi- 
dent Wyman and his associates. The examination was made as of 
September Io, 1910, the admitted assets of the company at that time 
being $18,651,352, and its liabilities $17,261,216, leaving an unassigned 


surplus of $1,390,136. The examination was of the most exhaustive - 


character, the valuation of real estate and stocks and bonds being most 
conservatively figured. 

New England Mutual to Hold Old Home Week.—It will be 
“Old Home” week April 27 and 28 at the New England Mutual Life 
Insurance Company, for the annual meeting of the General Agents 
Association then takes place. A number of papers will be read by 
the leading general agents of the company, the convention terminating 
with a dinner on Friday evening at the Algonquin Club. 





THE MIDDLE STATES. 


President Heppenheimer of the Colonial Life Honored by 
Governor Wilson. 


President Ernest J. Heppenheimer of the Colonial Life Insurance 
Company of Jersey City has been appointed one of three Commissioners 
by Governor Wilson to represent the State of New Jersey on a joint 
commission, other members of which are to be appointed by the Gov- 
ernor of New York and the President of the United States. The object 
of this commission is the very important one of thoroughly investigat- 
ing the port facilities, both rail and water, of the port of New York. 
Later a report of findings and recommendations as to policy and legis- 
lation for improvement are to be submitted to the President of the 
United States. 





—The Reliance Life of Pittsburg has inaugurated a “‘Boosters’ Contest’ in 
an effort to produce $3,000,000 of business during April. 

—The American Central Life has appointed Ray A. Hammer of its home 
office force to be manager of the Pittsburg office, which covers the Western 
Pennsylvania field. 

—The Reliance Life has transferred I. C. McNeill, its former manager at 
Memphis, Tenn., to be supervisor of agents for Central Pennsylvania, with 
headquarters at Harrisburg. 

—We acknowledge an excellent portrait of August Rosenberg, who was the 
leading agent of the Northwestern Mutual in paid-for business for January, 
1911. The New York City agency, with which he is connected, is the donor. 





THE WEST. 


Judge Lemert Joins Ohio National. 


Judge C. C. Lemert, Superintendent of Insurance in Ohio for four 
years past, has tendered his resignation, effective April 30, and will on 
May 1 succeed Dr. John L. Davis as president of the Ohio National Life 
of Cincinnati. Dr. Davis will remain with the company in the capacity 
of first vice-president and medical director. It is said when it was 
learned that Judge Lemert was about to retire that he was the recipient 
of several flattering offers frome various insurance companies. 





Peninsular Life of Detroit Chooses Officers. 


CLEVELAND, April 15.—At a meeting of the stockholders of the Pen- 
insular Life Insurance Company of Detroit, held on Monday of last week, 
the following directors were chosen: Lawton T. Hemans, Mason, Mich.; 
Seaman L. Bird, Detroit; Menno Zimmermann, Detroit; John C. Rebin- 
son, Detroit; Frank J. Hirt, Lenox; Francis E. Densmore, Mason; Milo 
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A. White, Fremont; Leon F. Titus, Traverse City; Andrew T. Donaldson, 
Mt. Clemens; Frank H. Milham, Kalamazoo; Wiley R. Reynolds, Jack- 
son; Robert C. Wadel, Grand Rapids; Morris E. Thomas, Cadillac. The 
directors organized by the election of Lawton T. Hemans, president and 
general counsel; John J. Oliver and Seaman I. Bird, vice-presidents; 
John C. Robinson, secretary, and Menno Zimmermann, treasurer. The 
company has a capital stock of $150,000, and has already deposited over 
$106,600 with the State Treasurer for the protection of stockholders. It 
will confine its business to the State of Michigan in the beginning. 





Wilbur Winders with Fidelity Mutual. 


CLEVELAND, April 15.—Wilbur Winders, for a number of years 
cashier of the Columbus office of the New York Life, and later in the 
field for that company, has been appointed general agent of the Fidelity 
Mutual Life for Central Ohio, with offices in the Columbus Savings and 
Trust building, Columbus. The office will have charge of thirty-eight 
counties, and collections from this territery will be made through the 
office of a local cashier. 





—At a board meeting held recently, John H. Aikins was elected president of 
the Republic Life of Kansas City, which is in process of reorganization from 
a stipulated premium to a legal reserve basis. 

—The United States Annuity and Life Insurance Company has issued a 
booklet called ‘“‘Hear Them!” containing press notices relative to the company 
which have appeared in the various insurance journals since the first of the 
year, most of which deal with the company’s fine showing during 1910. 

—The Federal Life of Chicago has appointed Aylmer G. Biggerstaff as its 
manager at Kansas City, with jurisdiction over Grundy, Sullivan, Adair, Knox, 
Lewis, Clark, Scotland, Schuyler, Putnam, Mercer, Jackson, Platte, Clay, Ray, 
Carroll, Charlton, Linn, Livingston, Caldwell, Clinton and Macon counties in the 
State of Missouri. 


—The Montana Life of Helena, Mont., closed the first three months of the 
year with $451,500 of paid-for business issued, with premiums of $17,296.89. 
H. D. Huff has resigned as secretary and J. M. Miller was elected in his 
stead at the last meeting of the board of directers. The company expects 
shortly to enter Wyoming. 

—John A. Stephenson, who successfully promoted the Bank Savings National 
Life of Topeka, Kan., and James E. Smith of Kansas City have incorporated 
the Universal Life at Cleveland, O. The company is capitalized at $100,000, with 
privilege of increase te a million, It will write non-participating life insurance 
with a disability feature and accident and health contracts. 





THE SOUTH. 


Great Southern Life of Houston, Texas. 


In computing the ‘‘excess of income over disbursement” item for 
1910 of the Great Southern Life of Houston, Tex., the company’s in- 
crease in capital in 1910 was not taken into account as an element of 
income and the figures for the item mentioned appeared as —$9346 on 
page 22 of the Life Insurance Policyholders’ Pocket Index for 1911. As 
the increase in capital was included in the item total income for 1910, 
bringing it up to $422,263, as against total disbursements for 1910 of 
$235,746, it is clear that the excess of income over disbursements for 
this company should be $186,517. 

This young Southern company is creating a permanent position for 
itself not only in its home State, but throughout the territory in which 
it operates. From January 1 to February 28, applications for $1,227,800 
were received, and on the latter date the company had paid-for business 
outstanding of $6,118,603. 

The officers of the company are: J. S. Rice, president, O. S. Carleton, 
vice-president, and Louis St. John Thomas, secretary. 





Amicable Life Insurance Company, Waco, Texas. 


At the first regular annual meeting of the Amicable Life Insurance 
Company of Waco, Tex., much interest was displayed in the report of 
President Artemas R. Roberts. He showed that in the first eight months 
of its existence the Amicable had written more business in Texas than 
any company ever organized in the State, had shown the largest amcunt 
of assets, was the second size company in Texas and the fourth in the 
Scuth. The statement for the year showed receipts from capital and 
surplus of $770,083, from premiums $67,407, and from cther sources $11,- 
516. The total admitted assets were $823,258 “and liabilities $276,869, 
leaving a clear surplus of $446,390, including the paid-in capital of $281,- 
220. In addition to those sums the company has $242,264, which it did 
not take account of under admitted assets, making total funds of $1,065,- 
522. The authorized capital has since the first of the year been in- 
creased to $472,580, and authorization has been granted to continue the 
sale of stock until it reaches $1,000,000. An office building, twenty-two 
stories in height, is being erected by the company in its home -city, 
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which already gives promise of producing a good investment return. In 
making such good progress in the early months of its career the ability 
of the management has been demonstrated, and there seems every 
prospect that success will continue to attend its efforts. 





Pan-American Life, New Orleans, La. 


E. G. Simmons, formerly fiscal agent of the Southern Union Life of 
Waco, Tex., and John T. Boone, formerly president of the Southland 
Life of Dallas, Tex., are organizing the Pan-American Life at New 
Orleans, La. Mr. Simmons has, in the past eighteen months, during 
which he has been connected with the Southern Union, demonstrated 
great ability as an organizer, while Mr. Boone is well versed in the 
practical knowledge necessary to the successful executive conduct of 
a life company, having been connected with the New York Life and the 
North American of Newark, N. J., before becoming president of the 
Southland. The officers and directors of the Pan-American are made 
up of some of the most influential and prominent business men of New 
Orleans, and are as follows: 

Crawford H. Ellis, manager United Fruit Company, president; S. Locke 
Breaux, president Southern Rice Growers’ Association, first vice-presi- 
dent; W. B. Thompson, president New Orleans Cotton Exchange, vice- 
president; A. Dumser, vice-president Metropolitan Bank, vice-president; 
Eugene J. McGivney, ex-Insurance Commissioner, counsel; P. M. Lam- 
berton, assistant secretary Inter-State Trust and Banking Company, 
treasurer; and James L. Wright, secretary World’s Panama Exposition 
Company, secretary. 

The directorate consists of the above officers, excepting the secretary 
and treasurer and Lynn H. Dinkins, president Inter-State Trust and 
Banking Company; Frank Dameron, president Dameron-Pierson Com- 
pany, stationers; J. B. Sinnott, manager Smith Brothers & Co.; H. B. 
Schreiber, president Henry B. Schreiber & Co. 

The new company will have $1,000,000 capital and $750,000 surplus, and 
under its present direction its success seems assured. 





San Antonio Life of San Antonio, Texas, Holds Second 
Annual Meeting. 

The second annual meeting of the San Antonio Life was held on 
March 14. President Hodge gave a full and complete analysis of the 
company’s first annual report as of December 31, 1910. A board of 
twenty-nine directors was elected, which met the same day and chose 
the following officers: Henry A. Hodge, president; S. F. Kirksey, W. F. 
McCaleb, George R. Stumberg and V. A. Petty, vice-presidents; Robin- 
son N. Hodge, secretary; George W. Hendrickson, treasurer; Dr. J. S. 
Langford, medical director, and John F. Onion, general attorney. 





President Roberts and the Amicable Features of Waco’s 
Prosperity Banquet. 

The citizens of Waco, Tex., recently held a mammoth prosperity 
banquet under the auspices of the Young Men’s Business League. The 
occasion was the completion of the ‘“‘Amicable Building,’’ “The Cotton 
Belt” and the ‘‘Santa Fé Railroad Extensions.’’ The affair was held in 
the open air and was a pronounced success. President Artemas R. 
Roberts of the Amicable gave an excellent address on “Life Insurance 
Essential to Permanent Prosperity,’’ in which he covered the growth 
not only of his own company but that of the business as a whole, from 
its inception to date. He exhorted loyal Texans to support the well- 
managed companies of the home State, and was well received. 





—The Bankers Guarantee Life of Taylor, Texas, has opened offices and 
announces that it will soon be ready to begin business. 

—The Piedmont Life of Atlanta, Ga., has received its charter. The authorized 
capital is $100,000 and the incorporators are: H. H. Wilson, T. P. Holliday, 
W. N. Edenfield, H. C. Wood and B. M. Wood. 

—The Southern Life Insurance Company of Texarkana has commenced 
writing business. The following officers have been elected: George W. Fouke, 
president; Joe A. Carlile, vice-president; C. R. Johnson, secretary; E. F. Burke, 
treasurer; J. D. Head, general attorney. 

—The State of Arkansas has dismissed the suit brought against the Penn 
Mutual for the collection of back taxes under an act recently passed by the 
legislature, the company having paid $746, the amount demanded by the State. 
The company did not admit the charge, but declared that it preferred paying to 
litigation. 

—Dr. Avery E. Moore has resigned as secretary of the Mississippi Valley 
Life Insurance Company of Little Rock, but will continue as director. Dr. 
Moore was for four years State Auditor and Insurance Commissioner and has 
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since been with the Mississippi. He has been succeeded by Richard Ansley, 
who has been identified with the company since its organization. 

—Ben Thorp, who is manager for the Federal Life of Chicago for Texas, 
has appointed John A. Appleby as manager at San Antonio, with offices at 
1105 West Salinas street, and James R. Perry as manager at Fort Worth, with 
offices in the First National Bank building. He has also appointed a number 
of other district managers and special and local agents, and is contributing a 
very satisfactory volume of business to the Federal. 





MISCELLANEOUS LIFE NEWS. 


Journal of the Institute of Actuaries. 

The April number of The Journal of the Institute of Actuaries 
contains an article on the “Valuation of the Liabilities of an Insur- 
ance Company Under its Employers’ Liability Contracts,’ by William 
Penman, Jr., F. I. A., of the Atlas Assurance Company, London; an 
article on “Staff Pension Funds; the Progress of the Accumulation of 
the Funds; the Identity of a Valuation with the Future Progress of a 
I'und; the Manner of Dealing with Funds which are Insolvent, and 
Sundry Observations,” by Henry William Manly, past president of 
the Institute of Actuaries; discussions of the above-mentioned papers 
and other articles of interest bearing upon accumulation formulas; 
superannuation funds of railway companies; legal notes, etc. Copies 
of this number, price $1.50, may be obtained from The Spectator 
Company, 135 William street, New York. 





William H. Wootton to Go with Maryland Life of Baltimore. 


Wm. H. Wootton, assistant to Vice-President Dexter of the Mutual 
Life, has been appointed third vice-president of the Maryland Life of 
Baltimore, effective May 15. Mr. Wootton will have charge of the agency 
department. He has seen nineteen years’ service in the ranks of the 
Mutual, serving under the late O. F. Bresee at Baltimore, and succeed- 
ing him as manager there, then as supervisor for the Southern States, 
from Delaware to Texas, and finally at the home office as supervisor for 
the Metropolitan division and as an assistant to Mr. Dexter, which posi- 
tion he leaves to join the Maryland Life. Still a young man and with 
a thorough knowledge of the Southern field, Mr. Wootton purposes plac- 
ing the Maryland Life, the oldest Southern company, in the front rank in 
that field, and will enter the company in other Southern States, also 
Delaware, and possibly New Jersey. He will make a specialty of Mary- 
land business. His many friends in New York wish him well in his new 
position, and the Maryland Life will doubtless soon assume a prominent 
position in the field of Southern life insurance. Chas. G. Smith, an old 
and faithful employee of the Maryland Life, has been made assistant 
secretary. 





National Protective Legion, Waverly, New York. 


The report of an examination of the National Protective Legion of 
Waverly, N. Y., by the New York Insurance Department as of December 


31, 1910, has recently been made public. A very thorough and complete 
examination of the association was made last June, resulting in certain 
recommendations as to the future conduct of its business being made by 
the Superintendent of Insurance, the most important of these being 
the discontinuance of five-year certificates and a reduction in expenses. 
The later examination finds that the company has complied with both 
recommendations, and that it is making a vigorous effort to induce old 
members of the Class B surplus apportionment fund to transfer to 
other classifications. The examiner finds the company’s total admitted 
assets on December 31, 1910, as $1,304,083, against total liabilities of $22,- 
429, and in conclusion recommends that the expense fund be reduced 
in so far as it affects salaries of officers at the next National convention, 
and, further, that the order should furnish the New York Insurance De- 
partment monthly statements of its financial condition and a general 
report of its business. 





The New British Assurance Act. 


The Assurance Companies Act of 1909 of Great Britain has attracted 
much attention in this country among all classes of insurance com- 
panies. A convenient form of the act has now been published by Charles 
and Edwin Layton of London, with notes comparing the old and the new 
acts by J. V. Vesey Fitzgerald and R. J. Quin, who are well known as 
editors of “Bunyon’s Life Assurance’? and ‘‘Bunyon’s Fire Insurance,” 
respectively. The Board of Trade was authorized by the act to make 
rules and regulations, and prescribe forms for the purpose of act, and 
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these rules, etc., are given in the work. There has been a considerable 
demand for this book, and every insurance company should possess a 
copy of it., Price, $4 per copy. Copies of ‘“‘The new law regulating 
assurance companies, being the act of 1909,”’ may be obtained through 
The Spectator Company, sole selling agents, 135 William street, New 
York. 





Lawyers Hear Insurance Discussed. 

One of the periodical dinners of the Phi Delta Phi Club, a university 
fraternity made up of gentlemen of the legal profession, was held on 
Monday evening last at the Phi Gamma Delta Club House in New York. 
Wm. Bro-Smith, counsel for the Travelers Insurance Company and man- 
ager of the Bureau of Publicity and Departmental Relations of Casualty 
Companies, was the first speaker. He regretted that Hon. Wm. H. Hotch- 
kiss, Superintendent of Insurance of New York, who had been expected at 
the dinner, was unable to be present. Mr. Bro-Smith discussed the rela- 
tions of Commissioners to insurance companies, and stated that it had 
been demonstrated that insurance supervision was necessary. At its in- 
ception the insurance companies had fought against such supervision, but 
now recognized that it is desirable. Mr. Bro-Smith dwelt upon the great 
improvement in late years in governmental insurance supervision, call- 
ing attention to the fact that whereas the earlier conventions of State 
Insurance Commissioners were simply annual jollifications, the Com- 
missioners now met from time to time during the year and did valuable 
work. The speaker considered it a matter for regret that all State 
Insurance Departments did not administer their office according to law, 
some Commissioners transcending the law in their administration of 
their offices and being in danger of becoming autocrats. As long as the 
office of the Superintendent of Insurance in the State of New York, for 
instance, is held by an honest and capable man, the laws are apt to be 
executed according to their spirit and intention, but there is frequently 
more power and discretion given to the State insurance official than 
should be accorded to an office which may fall under the control of an 
unscrupulous man. 

Hon. J. V. Barry, ex-Insurance Commissioner of Michigan, and now 
assistant secretary of the Metropolitan Life, endorsed the remarks of 
Mr. Bro-Smith. He made an able address, in which he referred to reforms 
in fire insurance, advocating the desirability of the compensation of 
agents by contingent commissions, holding that the interest of agents 
and companies should be uniform in keeping down the fire loss, and that 
flat commissions lead agents to write all the business possible, and 
possibly to over-insure property. The conduct of the business should 
be such as to induce better construction of buildings, and to tend to 
keep down the fire loss and reduce the loss of life, which is a duty that 
is owed to mankind. 

Robt. Lynn Cox, general counsel and manager of the Association of 
Life Insurance Presidents, was called upon to speak, and explained the 
efforts of the life companies to prevent bad legislation, calling atten- 
tion to the enormous number of bills introduced in the respective State 
Legislatures. 

W. J. Moran, counsel for the Travelers in New York, and a member of 
the Phi Delta Phi Club, made some extemporaneous remarks on the 
recent decision of the Court of Appeals in New York, declaring uncon- 
stitutional the recently enacted compensation law. He held that other 
State insurance legislatures should profit by this, and so frame laws that 
they would work out satisfactorily. 

O. H. Cheney, president of the club, and State Superintendent of 
Banks, presided at the dinner. 

There was a considerable sprinkling of insurance officers, general 
agents, and claim agents among the lawyers present, and those in 
attendance enjoyed a pleasant and profitable evening. 





Inter-Southern Life of Louisville to Build. 
LOUISVILLE, April 17.—Plans have been completed by the Inter- 
Southern Life of this city for the construction of an eighteen-story office 
building at Fifth and Jefferson streets, the design having been finished 
by Architect Brinton B. Davis. The cost of the building will be $650,- 
000. Formal approval of the plan will be given by the stockholders at 
a meeting to be held May 24. 





Examinations by Actuaries vs. Expert Accountants. 
[To tHe Eprtor or THe SpPectartor.]} 

I have before me condensed statements of the life insurance com- 
panies in each of which I hold a policy. Two of these statements con- 
tain certificates of expert accountants, and in going back three or four 
years I find that the condensed statements of these same companies con- 
tain for the corresponding years similar accountants’ certificates. 

Though a business man of ordinary intelligence, the workings of a 
life insurance company are not always clear to me. When I have in 
vain attempted to follow the reasonings and figures of a life insurance 
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agent, his excuse for my bewilderment is that life insurance is a tech- 
nical business and that its principles are based upon mathematics 
peculiar to itself. The insurance papers that I occasionally see, and 
particularly your own, always lay stress upon the fact that life insur- 
ance is a scientific business, that its principles are not readily under- 
stood by the layman, and that an ordinary individual should trust not 
his own judgment in these matters, but should consult such men as 
have had a life training in the business and who are recognized as 
authorities in the profession. When I complain that the premium rates 
are too high, the company’s representative immediately enters in upon 
a lengthy account of how premiums are calculated, during which argu- 
ment one frequently hears such expressions as expectation of life, mor- 
tality tables, classification of risks, interest assumptions, and other 
words of sesquipedalian length. 

Should I but casually observe that my dividend for the year is not 
as great as I had expected it to be, and certainly not as great as the 
agent assured me it would be, the observation immediately brings down 
upon me a flood of explanations, through all of which I follow but 
vaguely. The words I afterwards remember but do not understand are 
such as limitation of expense, less favorable mortality, standard lapse 
rate, and Section 97 of the New York Laws. 

I have much respect for expert accountants, and where the bookkeep- 
ing transactions of an ordinary commercial business are concerned I 
am willing to place reliance upon their conclusions. My purpose in 
writing to you is to ask what possible worth are these expert account- 
ants’ certificates for which the life companies must pay tens of thou- 
sands of dollars, and what reliance can be placed upon this assertion 
of an expert accountant in connection with a life insurance audit: ‘That 
in our opinion the statement of the assets and liabilities shows the 
true condition of the company.”’ 

Are these expert accountants trained insurance men? Are they com- 
petent to pass upon the question as to whether or no the premium rates 
charged by the company are proper ones or whether the dividends 
declared are in accordance with the earnings of the company? Do they 
know that the holders of maturing tontine policies are receiving 
an equitable share of the profits earned by the company during the 
period; and are they sure that the yearly distribution of profits is made 
in accordance with the terms of the existing contracts? Can they tell 
if the annual dividend policyholder is, for canvassing reasons, receiv- 
ing more than he is entitled to, and if the tontine policyholder is not 
being discriminated against? 

Here in the Middle West an insurance company for two years cut an 
exceedingly wide swath. It was extensively advertised, and the com- 
pany’s managers backed up their glowing accounts regarding the finan- 
cial standing of the company by certificates of expert accountants. 
People were induced to buy stock in the company on the statement of 
these expert accountants who certified: ‘That in our opinion the fore- 
going statement of assets and liabilities is the true exhibit of its (the 
company’s) condition as of December 31, 1909.”” Only a month after the 
expert accountants had issued their certificate an independent actuary 
was brought in by the company’s home department to make an exam- 
ination of the company. He found that the company not only did not 
have the $90,000 of surplus with which the expert accountants had 
credited it, but that the capital stock of the company was impaired to 
the extent of $160,000. The actuary further reported that the managers 
had been, moreover, guilty of all the sins that could be committed by 
manipulating accounts. 

The above are a few thoughts that have occurred to me with regard 
to the practice that is becoming prevalent among insurance companies 
ef employing auditing firms. As the certificates of these auditing firms 
are used by the insurance companies to give the public the impression 
that the companies have been thoroughly examined, I consider that the 
companies, by this practice, are giving publicity in many cases to mis- 
leading statements. 


Chicago, April 12, 1911. A POLICYHOLDER. 





—Beecher Putnam, Insurance Commissioner of Maine, has reported the assets 
of the Odd Fellows Graded Mutual Relief Association as $9174, against liabilities 
of $18,832, and has applied for a receiver for the order accordingly. 

—Last week Supreme Court Justice Benton enjoined the Independent Order 
of Foresters from raising the rates of one Henry J. Simmelinck, the com- 
plainant. The decision is based on the cases of Wright vs. the Knights of 
the Maccabees and Dowdall vs. the Catholic Mutual Benefit Association. ‘The 
court refused to make the order an exception on the grounds that the rates 
were readjusted by the Canadian Government. 


INDUSTRIAL INSURANCE 


Are You the Man ? 

That can write industrial. 

That can write ordinary. 

That can keep up an even and steady production. 

That has low arrears. 

That has tip-top collections. 

That has a low lapse rate. 

That writes a class of business that sticks, stays and pays. 

That is careful in your selection of risks and has a low percentage of 
death claims. 

If so, your possibilities in the business are unlimited and your ad- 
vancement comes in leaps and bounds.—Public Savings Ladder. 

















—The Prudential Weekly Record is devoting several pages in each 
issue to a ’’Roll Call of the Divisions,” which consists of a short his- 
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tory of each division and of each district and agency organization sub- 
sidiary thereto. 

—The Metropolitan had many claims resulting from the recent holo- 
caust in the Asch building, when 145 lives were lost. Besides giving 
instructions at once to all its superintendents in the locality to pay all 
claims at sight as soon as identification was established, the company 
contributed $2500 for the benefit of its policyholders to the committee 
appointed by Mayor Gaynor. 

—The ten superintendents of the Public Savings Life of Indianapolis 
leading in actual industrial increase for the first quarter of 1911 were: 
T. E. Hinchman, Michigan City; J. H. Wilson, Frankfort; Paul Korff, 
Indianapolis; O. J. Miller, Elkhart; J. L. Kampfert, Indianapolis; Walter 
Dalie, Indianapolis; W. B. King, Indianapolis; J. M. Gwinn, Indianapolis; 
O. F. Sooy, Columbus; J. 8. Sanders, LaPorte. 

—The annual baseball championship series of the Colonial Life will 
open with the results reported for Monday, April 24, and will close on 
August 21. The territory will be divided into three leagues and the 
winning district in each league will receive a trophy cup suitably 
engraved. The company, by adopting this original method of recording 
increase, has succeeded in stimulating much friendly rivalry between the 
several districts. 


FIRE. INSURANCE. TOPICS 


NEW YORK SURVEYS. ; 
New Sprinkler Schedule Adopted.—The New York Fire Insur- 


ance Exchange has adopted the new restricted sprinkler schedule. 

Skandia Officials Here.—Vice-Managing Director Kinander and 
Inspector Soderstern, of the Skandia of Stockholm, have been visit- 
ing all important centers of the United States. They are due East 
shortly. 














President Evans Sailed.—President Henry Evans of the Conti- 
nental sailed for Europe yesterday on the “Adriatic.” He expects to 
return in July. 

C. N. Pinkney & Co. Moves.—The brokerage firm of C. N. 
Pinkney & Co. have moved their head offices from 43 Cedar street to 
123-133 William street. 

Agents Dissatisfied.—There is a ferment going on among the agents 
relative to the manner in which they have been turned down by the 
Eastern Union in connection with the contingent commission question. 
They seem to be satisfied that the New York committee who made 
pledges at the time the ratification of Eastern Union rules by the 
Exchange was still unsettled have kept faith, and nearly every member 
of that committee has assured the agents that in their opinion the 
matter will be affirmatively settled at some future time. The agents 
are agitating an early appeal to the Eastern Union for relief, but some 
of their number hesitate until such time as other cities have con- 
formed to the Union requirements. It appears that the agents have 
been disappointed by the companies they represent, and if any change 
in the conditions occurs it must come by the votes of the agency com- 
panies represented in this city. The chances are the whole matter will 
lie over until the summer is over, but the agents do not agree to this 
at present. 

Legislative Gossip.—Now all eyes are turned on Albany upon 
the reassembling of the legislature and the prospective insurance 
legislation ahead of us. No hint or premonition is in evidence as to 
the probable twist in the various pending schemes. The brokers’ 
license bill is a matter of interest, but it has been robbed of its force 
by the amendment to increase the license fee to $100. In this city 
the suggestions have been heard repeatedly that the effect will be to 
enable the larger brokers to buy the services of the small fry by paying 
for the latter’s license and a division of commissions, in addition to 
obtaining their whole business. If the smaller brokers had any 


cohesive power they could organize and beat the $100 proposal by 
their political influence alone. 

Commissions Raised on Restricted Schedule Risks.—Last week 
the Exchange made some modifications in the restricted sprinkler 
schedule which was adopted over a year ago to meet the competition 
of the factory mutuals. 


It has been a partial success, but the stock 
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companies are in earnest in desiring to keep up the fight. Under 
restricted schedules as originally framed, brokerage was reduced to 
five per cent, which was a cold blanket on the activity of the brokers 
in promoting the scheme. Last week the Exchange eliminated the five 
per cent limit and placed the commission on risks so equipped on the 
same basis of brokerage as all other risks. This is likely to interest 
the brokers in a material acceleration of their efforts to defeat the 
mutuals. Another change is to allow the restricted schedule to be 
applied to equipments graded at sixty per cent of the standard, instead 
of seventy per cent as heretofore. All boundary limitations have been 
removed, and a new standard to exclude inferior risks and serious 
exposures has been adopted. Altogether it is a more flexible schedule 
and promises an increase in the opportunities for the companies to 
acquire sprinklered risks. 

Underwriters Going Abroad.—The European travel tide has set in. 
Henry Evans of the Continental sailed yesterday on the “Adriatic,” 
H. W. Eaton of the Liverpool and London and Globe has his passage 
booked for the 26th, and another English manager is undecided 
whether to start on the 26th or 2oth. 


Companies Narrowly Escape Heavy Loss.—A loss occurred on 
the premises of the Butchers Hide and Melting Association, 414 to 426 
East Forty-fifth street, this city, by fire of March 17. It was taken up 
in the regular way by the interested companies, who learned that the 
loss was probably about $200, but last week notices were sent to the 
offices that no claim would be made. So the loss was marked off. It 
was a lucky escape from a serious fire in a building filled with com- 
bustible matter. 

Insurance Society’s Banquet.—The decennial banquet of the In- 
surance Society of New York will be held at the Hotel Astor on the 
A reception will be given to the delegates of the 
The affair promises to be a 


evening of May 23. 
National Fire Protection Association. 
great success. 

Exchange has Good Cash Balance.—The treasurer of the Ex- 
change held last month the comfortable balance on hand of $75,540 
as a working fund. Since then an assessment of three-tenths of one 
per cent has been authorized, which will produce for the half year 
uearly $50,000 additional; consequently the Exchange is in a healthy 
condition financially. We presume this portion of the story did not 
interest the Merritt committee or the Department Superintendent. 





CHICAGO AND THE WEST. 


Credit Men Hear About Insurance.—Arthur Hawxhurst, insur- 
ance manager for Marshall Field & Co., addressed the Chicago Credit 
Mens Association at its banquet last Monday evening. 

Commissioners Visit Laboratories.—While a number of Insurance 
Commissioners were in Chicago last week, attending a special meet- 
ing, they visited the Underwriters Laboratories and witnessed a de- 
monstration. They were very much surprised to find that the insurance 
companies were carrying on the work of testing devices on so broad a 
scale, and were unsparing in their praise of the work. 

William Gadsden Talks About Hotels.—William Gadsden, an in- 
spector of the Chicago Board of Underwriters, addressed the Fire 
Insurance Club at its meeting on Tuesday evening, the 11th inst., on 
the subject of “Hotels and Lodging Houses.” 


BOSTON AND VICINITY. 


Newark Fire Changes Agency.—The Newark Fire, until recently 
in the office-of the AZtna of Hartford, has appointed OBrion & Russell 
as its agents for Boston and vicinity, the agents having begun writing 
business the first of the week. 

Boston Board Meeting.—At the regular meeting of the Boston 
Board of Fire Underwriters last week the applications for the 
Duquesne and the Prussian National Underwriters were reported 
unfavorably by the executive committee. No action was taken by the 
Board on the proposition to increase the membership of the executive 
committee for the purpose of conferring with the Eastern Union, and 
the proposition to request the Eastern Union to so word the proposed 
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agreement on commissions as to allow only one agent of Boston was 
referred to the executive committee. The new members of the rating 
committee elected were George O. Russell, S. E. Barton and M. L. 
Cate. 


Gone to Europe.—E. B. Cowles, of Field & Cowles, and Walter B. 
Henderson, of John C. Paige & Co., accompanied by their wives, will 
sail on the “Kaiserin Augusta Victoria’ for a trip to Europe on 
Thursday of this week. 

E. R. Aldrich Takes Field for Boston.—E. R. Aldrich, for the past 
ten years associated with the home office of the Boston, has been 
appointed assistant special agent, under Special Agent A. H. Mills, in 
Maine, New Hampshire, Vermont and Eastern Massachusetts for the 
Boston and Old Colony. 


NOTES FROM PHILADELPHIA. 


Amalgamation Rumors Current.—Rumors are in circulation that 
the control of certain Philadelphia fire insurance corporations has 
passed, or is about to pass, to interests already in control of a couple 
of other local companies, or that the companies referred to will re- 
insure or amalgamate, but officials and those in a position to know 
the facts are uncommunicative on the subject. 

Congested District Limits to Stand:—Notwithstanding the ob- 
jections voiced by the Insurance Brokers Association in a circular 
letter to insurance companies as to the limits of the congested district 
laid down by the Eastern Union committee, it is believed that there 
will be no change in the territory in which brokerage is to be restricted 
to ten per cent, defined as between Walnut and Race streets from 
Twelfth street to the Delaware river. 





THE MIDDLE STATES. 


Polo Grounds’ Grand Stand Goes Up in Flames. 


The Grand Stand at ‘the Polo Grounds is destroyed. The great 
wooden amphitheater at 155th street and Highth avenue caught fire 
shortly after midnight Friday morning and the flames licking up the 
masses of seasoned woodwork leaped and surged into a pillar of 
fire that lighted the sky for miles around and made one of the most 
spectacular fires the city of New York has ever witnessed. 

It is thought that a lighted cigarette was the cause of the fire, but 
nothing definite is known. The probabilities are that the fire had been 
smoldering for hours before a favorable gust of wind fanned the embers 
into flame. 

A disaster almost incalculable in its accompanying scenes of death 
and panic would have resulted had the fire occurred during the progress 
of a game. Only a small percentage cf the audience could have escaped 
with their lives or without serious injury. Only within the past few 
weeks one of our most prominent fire underwriters, Henry Evans, presi- 
dent of the Continental, said: ‘‘Who would want to be in the grand- 
stand at the Polo Grounds if a fire should take place when some great 
game was on? And how many would be killed?’ He might have 
changed the latter query to read: ‘‘And how many would escape?” 





Chief Croker Resigns from New York Fire Department. 


Edward F. Croker, chief of the New York Fire Department, has re- 
signed on a pension of $6000. It is understood that Chief Croker resigns 
of his own free will, and that the relations between himself and the 
Commissioner are of the most friendly character. Commissioner Waldo, 
in accepting Chief Croker’s application for retirement, said that he had 
the greatest admiration for the Chief as a fire fighter and as a man, 
and believed that in his going the fire department suffers a great loss. 

Edward F. Croker entered the fire department on June 22, 1884, and 
has been chief for twelve years, succeeding Hugh Bonner. As chief of 
the department Mr. Croker won the respect and admiration of all classes. 
His fearless disregard of his own life when other lives and property 
were at stake has been conspicuous on numerous occasions, and his 
knowledge of fire-fighting was excelled by none. 

Charles G. Smith, secretary of the German American Insurance Com- 
pany, a gentleman prominently identified with fire preventive and pro- 
tective reforms, said: ‘Chief Croker’s resignation means a great loss 
to the city. He was an able fireman and an honest and conscientious 
man. I have known few men who have taken so much pride or shown 
as much devotion to duty. The only criticism the New York Board of 


THE SPECTATOR 


Fire Insurance 


Fire Underwriters ever made was that he risked his life too much. Like 
the captain of a ship, he should have been more careful of his own 
life. But he often said that he expected his firemen to go wherever 
he went.” 

It is to be sincerely hoped that Chief Croker will be successful in his 
proposed plan of organizing a fire prevention bureau. Under his able 
supervision such a bureau would mean incalculable benefit to the city 
and save hundreds of thousands of dollars annually from being destroyed 
by fire. 





New York Co-operative Fire Insurance Companies. 


The extent of the business transacted by the town and county co-oper- 
ative fire insurance corperations of New York State is indicated by the 
fact that 171 such companies, including both advance premium com- 
panies and assessment companies, had $458,503,333 of risks in force at 
the end of 1910. Their combined assets amounted to $931,280, with 
$266,580 of liabilities, exclusive of unearned premium reserve, which 
latter was not required to be charged against such companies in 1910. 
There was an excess of assets, therefore, of $664,700 to protect more than 
$450,000,000 of insurance in force. The premiums, etc., paid by policy- 
holders in 1910 aggregated $1,498,806, and the losses paid amounted to 
$1,061,118. 





E. B. Creighton Resigns Secretaryship of Independence of 
Philadelphia. 


Edward B. Creighton has retired from the firm of Henry W. Brown & 
Co. of Philadelphia, and has also resigned as secretary of the Inde- 
pendence Insurance Company of Philadelphia. No successor has yet 
been elected to the office of secretary. 





—It is understcod that the brokers’ license bill will be finally reported to 
the legislature at Albany, with the fee placed at $25 instead of $100. 

—Robert H. Moore, daily report examiner with the London Assurance, goes 
with the Concordia Fire as New York State agent, with headquarters af 
Albany. 

—The Colonial Underwriters of Hartford and the Franklin Fire of Wash- 
ington, D. C., have joined the New York Suburban Fire Insurance Exchange. 
The Eastern Fire of Atlantic City has withdrawn. 





THE NEW ENGLAND FIELD. 


—The Alliance o: London has applied for admission to Massachusetts, It 
will be represented in Boston by William A. Hamilton & Co. 

—E. R. Aldrich, with the home office of the Boston, has been appointed 
assistant special agent under A. H. Mills for Maine, New Hampshire, Ver- 
mont and Eastern Massachusetts. 





THE WEST. 


lowa to Have Fire Marshal—Other Legislation. 


DES MOINES, April 15.—A State Fire Marshal is about all the insur- 
ance men of Iowa will have to show for the thirty-fourth general assem- 
bly, which has now adjourned. The Fire Marshal bill, which went 
through the House some weeks ago, was passed by the Senate last 
week, after that body had knecked out a ciause permitting private 
examinations of accused persons. This sounded like “star chamber 
sessions’’ to the Senators, and this clause was accordingly stricken out. 
The total appropriation is $12,500 yearly, to come from the taxes paid 
by the fire companies. 

One cther bill got by both Houses. This was the measure giving the 
State Department an expert actuary for fire company examinations. 

The anti-rebate and anti-discrimination bill was slaughtered. 





Wisconsin Legislation. 


MADISON.—The Assembly passed 121A, relating to rebating by an 
agent of any insurance company, providing that commissions may only 
be paid to an agent on his own risk when he has written premiums to a 
like amount to others during the preceding twelve months, and provid- 
ing that in case of rebate the insured shall only be entitled to recover 
en a loss the amount of insurance that the premiums actually paid for 
shall buy; also 206 A, giving discretion to the Commissioner of Insur- 
ance in assessing penalty for rebating from six months to three years; 
also 209 A, permitting an agent to pay his commissions to a domestic 
corporation where the insurance is not up on the property or risk of an 
official, employee or stockholder of the corporation; also 257 A, per- 
mitting town insurance companies to insure outbuildings not used for 
trade or manufacture, located in villages or cities; 388 A, permitting 
town insurance companies to give each policyholder one vote; 451 A, 


223 





Fire Insurance 


doing away with requirement that standard policies shall be at least 
nine inches wide. 

The Senate committee on corporations introduced new bills as follows: 
Providing that payment of dividends on specific classes of policies, even 
where not promised in the policy, shall not be a rebate; amending the 
standard fire policy by providing that it may be canceled pro rata by the 
insured and providing that loss shall be paid within ten days or a deposit 
made therefor by the company to cover the claim. 





WESTERN UNION MEETING. 


President James Makes Recommendations—Consequential 
Damage Clause Amended—Sprinklered Risks—Use 
and Occupancy. 


The annual meeting of the Western Union, held last week at the New 
Willard hotel, Washington, D. C., was attended by about seventy-five 
representatives. In his address President Fred. S. James made several 
important recommendations, the principal ones being that until the 
Western Insurance Bureau was prepared to come nearer The Union scale 
of commissions, outside of excepted cities, The Union companies should 
be careful not to tie their hands by making any agreements with the 
bureau in the matter of commissions. Another recommendation was 
that it might soon be desirable to undertake the regulation of commis- 
sions in other lines of insurance than fire and tornado, many companies 
taking automobile and other casualty branches. These companies, if 
left to themselves, may pay whatever commissions they choose, and 
thereby secure an advantage over companies confining themselves to 
fire. 

Chairman Walter Sage of the governing committee reviewed the work 
of the organization for the past year and advocated graded as compared 
with the contingent plan of commissions. He also suggested that the 
railroad subrogation waiver clause be made advisory instead of man- 
datory, and recommended that the writing of sprinklered business on 
the term plan be considered. 

The consequential damage clause was changed to eliminate the present 
stock rate for two sources of refrigeration, the rate to be not less than 
twenty-five per cent of the highest building rate, while for a single 
source equipment the rate is to be fifty per cent of the building rate. 
The five per cent exemption clause formerly based on value will here- 
after be based on insurance, and its name has been changed to “The 
waiver of inventory or appraisal clause.’’ The rules governing the 
storage and sale of gasoline were amended so that a special charge is 
eliminated wherever the published rate contains a charge for gasoline. 
The tangle of conflicting rules which have been enacted during the past 
ten years on use and occupancy insurance was repealed, and all manda- 
tory policy forms for the class were abrogated. A use and occupancy 
policy must now include a condition fixing the liability for each work- 
ing day at such an amount as would be determined by dividing the 
amount of the policy by the total number of working days in a full 
year, not to be less than 300 days. Use and occupancy insurance can 
hereafter be written for a term on all risks where term insurance is 
permissible on buildings. Term insurance was also authorized on 
sprinklered risks outside congested districts, the ratio of the term 
premium being left to the governing committee, the new rule to go into 
effect when promulgated. 

The present Minnesota clear space clause is not changed, but the 
companies are to be more specific in their descriptions, making it plain 
that property within 200 feet of the mill is not to be covered without an 
additional charge in the rate. 

The sentiment developed during the meeting on the reduction of ex- 
penses was such that the local agents need not worry about a reduc- 
tion of commissions, unless the bureau companies change their present 
attitude on the subject. 

The committee on time and place of meeting reported in favor of 
Frontenac, September 6. 





—The Wisconsin insurance Department has licensed the Empire City Fire 
Insurance Company of New York City. 

—Clyde Edmundson, Nebraska special agent of the Westchester, goes with 
the Scottish Union and National in Colorado. 

—Ralph L. Hirsch of Minneapolis, Minn., special agent of the Prussian 
National, died recently of pneumonia after a brief illness. 

—According to the report of Receiver Charles T. Knapp, the available assets 
of the Farmers and Merchants of Lincoln, Neb., amount to $62,004. 

—J. Burr Taylor, formerly assistant secretary of the Western Fire of Lincoln, 
Neb., has been appointed special agent of the Crum & Forster companies in 
Nebraska. 

—The National Fire of Paris has entered Ohio, having deposited $100,000 
with the Insurance Department. K. F. Benndorf Company of Cincinnati have 
been appointed agents of the company. 
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THE SOUTH. 


Hugh Young with Southern Adjustment Company. 
LOUISVILLE, April 15.—Hugh Young, who has been special agent for 
the American Union of Philadelphia under James B. Smith, general 
agent for Kentucky, has resigned to become assistant to Manager 
Stephen French of the Kentucky office of the Southern Adjustment Com- 
pany. Mr. Young’s successor has not yet been chosen. 





Arkansas Legislation. 


LITTLE ROCK, April 15.—The insurance legislation in the Arkansas 
General Assembly is being threshed into shape, and the indications are 
that some of the more objectionable of the proposed laws may never be 
mentioned again this session. It is thought, for instance, that the bill 
prohibiting trust companies from doing an insurance business will not 
be called up. The Raney bill, which passed the Senate, relating to the 
bonds required of insurance companies, is being amended materially in 
the House. At present the law requires companies to make a $20,000 
guaranty bond, which may be made in guaranty companies. The Raney 
bill raises this to $30,000, but provides that the companies may deposit 
in lieu of the guaranty bond that amount in Arkansas securities. The 
House amends by excluding railroad securities, and by making more 
specific and binding the methods to be pursued in the deposit of 
securities. 





Tornado Rates May Be Raised. 


LOUISVILLE, April 15.—Owing to the heavy losses which have been 
recorded during the past few weeks, underwriters who insure tobacco 
in barns from loss by tornado are urging the increase in the rate from 
one-half to one per cent. Severe wind storms in Kentucky recently 
have made it impossible for the class to show anything like a profit 
this year, and field men representing fire companies which write this 
business are reporting in favor of the higher rate. It was agreed to 
make this effective some time ago, but united action could not be 
secured. 





—The Attorney General of Texas has ruled that underwriters’ policies cannot 
be legally issued in that State. 

—The Citizens Fire of Charlestown, W. Va., has entered Kentucky, appoint- 
ing C. F. Snyder, secretary of the Henry Clay Fire, general agent for the State. 

—The Louisiana State Rating Board has ruled that cash only be received in 
payment of premiums; notes and other forms of settlement being contrary to 
law. All companies are also required to file and pay uniform commissions to 
their agents. 





MISCELLANEOUS FIRE NEWS. 


Union and State of Pennsylvania Reinsure—Companies 
May Merge. 

The Union of Philadelphia and the Insurance Company of the State of 
Pennsylvania have reinsured all their outstanding liabilities, except 
perpetuals, the former in the Commonwealth of New York and the latter 
in the North British and Mercantile of London. 

It is understood that arrangements are being completed for the con- 
solidation of the two companies with a strong Philadelphia company. 





Western Insurance Bureau Meeting. 

The Western Insurance Bureau held its annual meeting this week at 
Chicago, which was largely attended. The Bureau agreed to take up the 
commission question for excepted cities, including those excepted 
only by the Bureau on condition that The Union companies waive their 
separation rule in the new excepted cities. It was voted that on July 1, 
the principle of the Bureau should be operative in Kentucky, Tennessee, 
Kansas, Oklahoma and Colorado. The excepted cities are Louisville, 
Covington, Newport and Denver. Members were urged to notify their 
agents, especially at St. Louis, that no tornado claims would be paid 
that do not come fully under the tornado policy, and a resolution was 
adopted making plain the intention that the Bureau scale of commis- 
sions only would be paid in Bureau territory. E. G. Halle was elected 
chairman, and Neal Bassett vice-chairman. George H. Batchelder was 
elected secretary and H. W. Letton treasurer. 





—John Crawford, Jr., special agent of the Westchester Fire in Colorado, New 
Mexico and Wyoming, died recently of tuberculosis. 

—Charles Donlon succeeds J. H. Richards as secretary and managing under- 
writer of the Los Angeles Fire. - E. W. Krebs has been elected assistant 
secretary. 

—E. A, Parsons has been appointed special agent of the Firemens of Newark 
for Oregon and Washington, succeeding A. G. Redling, transferred to San 
Francisco. 

—The Central Union Fire of Kansas City, Mo., has appointed Wolfe & Co. 
of Baltimore, Md., general agents for Maryland, Pennsylvania, New Jersey 
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and New York; E. A. Anderson Company, Minneapolis, Minn., general agents 
for Minnesota; C. O. Sharp, Denver, Colo., general agents for Colorado, 

—The German Fire of Pittsburg has withdrawn from Idaho, Kentucky, Massa- 
chusetts, Minnesota, Rhode Island and West Virginia, reinsuring the business 
in those States in the Phenix of Hartford. 

-Dorsey M. Hill, receiver for the Walla Walla Fire, announces that the 
case to foreclose the Seattle real estate for the benefit of creditors of the 
company has been adjudged in favor of the claimants. 
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Casualty, Surety and Miscellaneous 








Frederick J. Walters. 

Frederick J. Walters, resident manager of the London Guarantee and 
Accident Company, Ltd., for its Eastern Department, New York, whose 
portrait accompanies this issue of THE SPECTATOR, as a supplement, 
will move to-morrow to No. 55 John street (Hilliard building), 
where he will occupy the entire tenth floor. This means 
double the space formerly occupied and will provide for present and 
future needs. Mr. Walters, while still in the prime of life, 
entered the service of the London at the time it was first established 
here in 1893; and when it is related that the company did a business 
of over $500,000 in this Department last year, and bids fair to reach 
$750,000 this year, an idea of the capacity of Mr. Walters for hard and 
successful work can be formed. It is a fact well known in the business, 
too, that quality is never sacrificed to quantity in this office, and as 
an evidence of this it may be stated that the record shows a reduction 
in the loss ratio of the Department from sixty per cent to less than 
forty per cent. The growth of business has been steady and conserva- 
tive. Mr. Walters gives much credit for his record to W. C. Krumrey, 
cashier, who has been associated with the office for over sixteen years, 
and may be called his right-hand man. A corps of high-grade agents 
throughout New York, New Jersey and Connecticut attest the standing 
of the London in the Eastern Department. The classes of business 
written include employers’ liability, general liability, workmen’s col- 
lective, elevator, teams, automobile, general accident, health, credit, 
burglary and boiler insurance. 

The London Guarantee and Accident Company, Ltd., was established 
in the United States in 1892, opening with guarantee, personal accident 
and liability lines. It dropped the guarantee business later and added 
credit, burglary, steam boiler and health. In 1910 it did a credit busi- 
ness here of $335,092; burglary and theft, $66,735; steam boiler, $24,044. 
Its total assets in the United States were $3,106,965; liabilities, $2,282,- 
775; surplus to policyholders, $824,190; deposited with Insurance Depart- 
ments and United States Trustees, $2,552,086. The trustees for the 
United States are Thatcher M. Brown, New York, and David R. Forgan, 
Orson Smith and John S. Runnels, Chicago. 

At the last annual meeting of the Casualty and Surety Social Club, 
Mr. Walters was honored with the presidency; and as the principal ob- 
ject of this organization is to cement the ties of friendship among the 
members, a more suitable selection could not have been made. Nat- 
urally popular and affable, he is eminently the man for this place, and 
his administration is giving general satisfaction. Probably the truest 
test of Mr. Walters’ popularity is his standing with the brokers. This 
is a brokers’ office, and certainly none excel him with this class. The 
combination of a high-grade company with a popular manager makes an 
ideal arrangement. 





President Dunham Suggests New Compensation Measure. 


President Sylvester C. Dunham of the Travelers Insurance Company, 
who is also a member of the department on compensation for industrial 
accidents of the National Civic Federation, has suggested a method of 
meeting the objections of the New York Court of Appeals to the com- 
pulsory workmen’s compensation law. His idea consists of the drafting of 
a new law fixing a scale of compensation for industrial occupational in- 
juries whether the employer is chargeable with negligence or not, and 
providing for its acceptance by all employers who so desire by public 
notice and public record. Workmen who enter an employer’s service may 
also accept its provisions in writing, so that both parties will be bound to 
the compensation plan as a part of the contract of employment. This 
plan also provides that employers who refuse to accept the act, or who 
have accepted and then refuse to abide by its provisions, shall not be 
entitled to plead in defense of a suit resulting from such refusal either 
contributory negligence, common employment, or assumption of risk. 
On the other hand, any employee who refuses to accept, or having 
accepted it nevertheless sues for damages, must prove the negligence 
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of the employer, and the employer may enter a defense of contributory 
negligence, assumption of risk, or common employment. President Dun- 
ham is of the opinion that such an act would meet the emergency now 
existing without the necessity of either State or Federal constitutional 
amendments. 





J. D. Orne Secures New Connection. 


James Dwight Orne, superintendent of the liability branch of the 
Prudential Casualty of Indianapolis, and formerly with the Ocean 
Accident and General Accident, has recently secured a position of 
responsibility in the Wilson Agency of the Attna Life Liability Depart- 
ment at Cleveland, Ohio. 





G. M. Nettleship to Manage Industrial Department of 
Great Eastern Casualty of New York. 


On May 1, 1911, George Montagu Nettleship will assume the general 
management of the industrial department of the Great Eastern Casualty 
and Indemnity Company of New York. Mr. Nettleship is a young man 
with over twenty years’ continuous and successful insurance work and 
management to his credit, on both life and casualty lines, in England 
and the United States. He resigns the position of deputy general man- 
ager and manager of agencies with the Equitable Life Insurance Com- 
pany of Washington, D. C., to accept the call to the Great Eastern, his 
resignation being accepted, to take effect April 30, 1911. 

The trustees, officers and representatives of the Equitable regret the 
loss of Mr. Nettleship’s services to the Equitable, the agency forces 
under his leadership having rendered a good account. Mr. Nettleship 
carries with him the good will of all who know him. He has an excel- 
lent opportunity for creative work and development with the Great 
Eastern, which is now operating in thirty-six States of the Union, from 
the Atlantic to the Pacific Coast, and we anticipate that Mr. Nettle- 
ship’s new connection will prove mutually satisfactory to the company 
and to himself. 

The Great Eastern’s headquarters have been removed from 290-294 
Broadway, New York; and the company now occupies the entire second 
floor of the new Hilliard building, 55 John street, New York, which 
offices have been specially modeled for its needs. 





Title Guaranty and Surety Company of Scranton, Pa. 

The surplus of the Title Guaranty and Surety Company of Scranton, 
Pa., has become slightly but noticeably depleted during the past four 
years through the expansion of the company’s business, and the directors 
have proposed to replenish it. This will be accomplished by reducing 
the capital from $1,000,000 to $500,000 and adding the $500,000 released 
to the surplus; then the capital will be raised again to $1,000,000 by the 
issuance of $500,000 of new stock, for which the present stockholders 
will be asked to subscribe at par. Dividends will be suspended for the 
present. 





Casualty Notes. 

—A. Duncan Reid and William B. Mann of the Ocean Accident took a New 
England trip last week. 

—The New York Insurance Department is examining the Empire State Surety 
Company as of Dec. 31, 1910. 

—Governor Pennewill of Delaware has signed the bill authorizing the appoint- 
ment of a commission to inquire into employers’ liability. 

—The United States Fidelity and Guaranty Company of Baltimore has dis- 
continued writing insurance against loss through forgery. 

—The Prudential Casualty Company of Indianapolis has appointed the F. 
Churchill Whittemore Company of St. Louis general agents for Eastern Missouri. 

—Fred M. Shelley, cashier of the First National Bank at Rome, N. Y., has 
taken the agency of the London Guarantee and Accident Company at that point. 

—The American Fidelity Company of Montpelier, Vt., has opened a Southern 
department, with headquarters at Atlanta, Ga., under A. O. Gates as general 
agent. 

=~Thomas D. Stevenson, a well-known attorney of Indianapolis, has been 
retained by the Prudential Casualty Company as superintendent of the claim 
department. 

—The executive committee of the New York State Federation of Labor last 
week asked the legislature to pass an insurance act for the benefit of men in 
hazardous employments. 

—The Maryland Casualty Company is to erect a new home office building 
at the corner of North and Baltimore streets, Baltimore, One of the features 
will be a tower 350 feet high. 

—Fred S. James & Co. of Chicago have been appointed general agents for 
the United Protective Agencies Corporation for fourteen States. This corpora- 
tion issues bail bonds to owners of automobiles, and furnishes them with legal 
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services in connection with the operation of motor cars. The bond is issued 


on behalf of the National Security Company. 


—The Pennsylvania Casualty of Scranton announces 1911 dividends on 
all premium dividend policies maintained in force during the past five years 
of $1.55 per $5,000 of insurance. 


—Stephens & Durstine, Syracuse, N. Y., have been appointed agents of the 
London Guarantee and Accident Company and have started in well. This is one 
of the oldest insurance firms in Syracuse. 


—Francis T. Donahue, for eight years in the liability department of the 
7Etna Life for Eastern Massachusetts, has become associated with O’Neil & 
Parker, Boston managers for the United States Fidelity and Guaranty. 


—The Southern Surety Company of Muskogee, Okla., has taken over the 
Mid-Continent Casualty Company of St. Louis by a merger deal involving an 
exchange of stock. The Mid-Continent has been in process of organization for 
some time, but has not yet commenced business. 


—The Prudential Casualty Company of Indianapolis has been admitted to 
Missouri and has appointed Robert K. Meeker & Co. general agents for the 
western part of the State, with offices in Kansas City. Negotiations for repre- 
sentation at St. Louis for the eastern part of the State are now under way. 


Articles of incorporation of the Sequoyah Casualty Company of Muskogee, 
COkla., have been filed in that State. The company proposes to wrie all casualty 
lines, with $250,000 capital The incorporators are: Walter Falwell, W. C. 
Jackson, John H. King, John L. Wisener and Farrar L. McCain, all of Mus- 
kogee and all formerly, or now, in public life. 


—The Central States Indemnity Company, recently chartered at Springfield, 
Ill., with $200,000 capital, will provide insurance to landlords against possible 
loss in civil suits brought under the Illinois Dram Shop Act. It will take over 
the business of the Reisch Indemnity Company, which will be continued, and 
will write surplus lines for the Central States as occasion requires. 


—It is with regret that the numerous friends of F. J. Walters, manager of the 
Eastern department of the London Guarantee and Accident Company, Ltd., will 
learn that his son, about two years old, underwent an operation for the removal 
of two tumors on Monday last at a private hospital in New York. The latest 
advices are that his condition is critical, but Mr. Walters’ friends hope that be- 
fore another issue of THE SpecTATorR the boy will be out of danger. 

—The Fidelity and Deposit Company of Baltimore has made several general 
agency appointments in the Pacific Northwest. The Bliss-Wells Company of 
Seattle become general agents for casualty lines in Northwestern Washington; 
Allyn Hill Company of Tacoma, general agents for Southwestern Washington; 
Guernsey-Newton Company, general agents for casualty lines in Eastern Wash- 
ington, with headquarters at Spokane, and W. J. Clemens of Portland will have 
charge of all lines for the State of Oregon. 





Surety Notes. 
—Dr. G. Caglieri has been elected a vice-president, and F. M. Pottinger 
treasurer, of the Pacific Surety Company, succeeding John H. Robertson and 
Smith Crowder, respectively. 





TOO LATE FOR CLASSIFICATION. 


Decision Favoring Union Central Life of Cincinnati Upheld. 

The Supreme Court at Columbus, Ohio, has affirmed the decision of 
the cireuit court in favor of the $400,000 dividend declared by the Union 
Central Life to its stockholders. The contention of the company was 
that as it was a stock company and this surplus had accumulated from 
non-participating business it belonged to the stockholders. The 
attorney-general took the ground that it belonged to the participating 
policyholders. The courts have thus far upheld the company. 





Eastern Fire of Atlantic City Reinsures. 


The Eastern Fire of Atlantic City has reinsured its California, Oregon 
and Washington business in the Camden Fire of Camden, N. J. Charles 
H. Ward of San Francisco, general agent of the Eastern, will continue 
to act as general agent of the Eastern Underwriters Agency of 
Camden, N. J. 





Majestic Life of Indianapolis Examined. 


The Indiana Insurance Department has just completed an examination 
of the Majestic Life of Indianapolis, which shows the company to be in 
excellent condition, and to have made splendid progress during 1910. 
The assets of the company are shown to be $244,474, an increase of $79,- 
777 over that item a year ago; the reserve for policyholders is $115,417, 
and the surplus to policyholders is $129,056, which is an increase in 1910 
of $41,786. The capital stock paid in full is $103,300, making a net surplus 
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of $25,756. The company wrote and paid for last year $1,652,000 of in- 
surance, showing a net increase of insurance in force of $1,000,000, while 
the total amount of insurance in force is $4,029,020. The total income 
for 1910 was $153,272. The company has on deposit with the State Insur- 
ance Department of Indiana $152,680, which is $37,262 in excess of the 
amount required by law. The company is now writing insurance in two 
States and reports that it has written more business so far this year 
than it did the first eight months of last year. Application for license 
is being made by the company in two or three additional States. F. W. 
Killen, president of the company, is well known as a successful under- 
writer and agency manager, and anticipates that the Majestic will write 
$5,000,000, or more, this year. 





Phoenix Mutual of Hartford Issues New Change of 
Beneficiary Contract. 


The Phenix Mutual Life of Hartford has issued a new change of bene- 
ficiary policy, in which a “Right of Revocation of Payee’’ clause is in- 
serted. The company’s old practice was to add such an agreement to 
its policies only on request, as it was felt that a change of beneficiary 
clause weakened the contract as an iron-clad protection to wife and 
children. The company will henceforth discontinue adding the change 
of beneficiary agreement and will issue either the old form of policy 
without right to revoke beneficiary, which it recommends to the average 
applicant, or the new form, which carries the “change of payee” clause 
incorporated in the body of the contract. 





Federal Life of Chicago Entering New Territory. 


The Federal Life of Chicago, which recently took H. C. Buckley from 
Cincinnati to Chicago, is seeking a high-grade man to be its manager 
at Cincinnati, with jurisdiction over adjacent territory in Ohio and Ken- 
tucky. The company has qualified to do business in Arkansas, and is 
on the look-out for a competent manager for that State. The company 
also contemplates opening offices in Detroit and Cleveland. 





New York Suburban Exchange Meeting. 

The New York Suburban Fire Insurance Exchange held its third annual 
meeting this week, and the attendance was of a representative character. 
The membership now numbers 140. Additions to the by-laws were 
adopted and the former officers were all re-elected. 





H. A. Fiske Talks on Fire Alarms. 


Henry A. Fiske of Henry W. Brown & Co. delivered an instructive 
address upon the automatic and manual fire alarm systems at a round 
table meeting of the Insurance Society of New York, April 18. Mr. Fiske 
is an engineer by profession, and was formerly editor of The National 
Fire Protection Quarterly. He described the various alarm systems in 
use, both in this country and Europe, showing their good and bad fea- 
tures, and concluded that on the whole the automatic fire alarm had 
not made the progress of the automatic sprinkler. 





—H. Raymond Wickler succeeds A. C. Wright as special agent for Northern 
California and Nevada with Macdonald & Miles. 

—Francis E. Shattuck of Philadelphia, Pa., eighty-two years old, and for more 
than forty-five years an adjuster of fire insurance losses, died this week. 

—The stockholders of the Alliance of Philadelphia have voted favorably on the 
proposed increase of the company’s capital from $500,000 to $750,000. 

—R. D. Bokum, Illinois manager of the Mutual Benefit, died at Chicago on 
Monday. A committee representing the Chicago Life Underwriters Association 
has been appointed by President Girard to attend the funeral. 

—A Western casualty company offers two excellent opportunities in another 
column of this issue of THe Spectator. One is an opening for a home-office 
superintendent for burglary and plate glass lines; the other for a liability super- 
intendency. 








‘‘Liability Stenographers and Clerks’’ (Male) 

If you are interested in advancement, write the undersigned 
regarding clerical position in Western New York, giving full 
information as to your experience and initial salary wanted. 
Address ‘‘Liability’’, care of ‘*The Spectator’’, P. O. Box 1117 
New York City, N. Y. 
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